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the bill and, very honestly, I do not understand where we are at
this present time in regard to interest rates versus...on these
credit cards under this bill. I a m deeply c oncerned that we
have, in effect, wiped out all...any attempt to have an i n t e r e s t
rate ceiling on credit cards. But I am more deeply concerned by
the fa ct th a t we are als o allowing f or, n umber one, a
transaction charge without limit; number two, a reasonable l o an
service fee, no t specified a s to the amount of what is
reasonable; and then, number three, as I pointed o ut unde r
Section 2, w e vag uely refer to certain sections that shall not
apply and then we refer to sections which are not rejected. I
apologize that I did not do the research I should have done in
order to find exactly what these sections mean, but I think that
w~ need to know. M ore than anything else, I want t o emph asize
that today the credit card has become, to most...many citizens
at least, what the small loan company u sed to be many years
past. There is hardly a month, and many times not a week that
goes by but that I or others do not receive, through the mail ,
an xnvi tation to ava i l myself of the multitude o f s er v i c e s
a vailable under certain types of credit card transactions. An d ,
most of all, there is great variation in the various f ees t h at
are associated w ith these credit cards. Some of them are very
specific as to what the monthly charge or the annual ch ar ge
might be , an d some are not. I t would appear to me that, if we
a dopt LB 913, that we are waiving all s ense of cont rol ove r ,
number one, interest r a tes on these credit cards; number two,
transaction fees on credit cards; number three, the rea sonable
loan service fees, an d no one knows for sure what Section 2
says. I want to emphasize again, I supp ort t he free mar ket
system, but I have heard that argument used on this floor time
a fter time after time, and it is usually used when it suits ou r
purpose, I use it that way and when I don't want it to sui t
my. ..it does not suit my purpose then, of course, I opt for some
sort of regulation. We talked about competition in the s y stem.
Ladies and gentlemen, many people today have very little option
in regard to what they use a credit card for. If they are going
to have any credit, whatsoever, they must us e a cred i t car d.
And frequently those ra tes are so exor bitant t hat we find
ourselves placing young people, older p e ople an d ma n y oth er
citizens in a position where they never get away from what used
to be called loan sharking. Now maybe loan sharking is the sort
of business we want to put our stamp of approval on, I do not .
I do no t me an to impugn the integrity of many fine businesses
that are involved with credit c ards. But I think we all
understand the d e sperate situation in which any of us can find
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